ENERGY COMPETITION STANDARDS

14:4-9.3

“Point of common coupling” has the same meaning as
assigned to the term under IEEE Standard 1547 Section 3.0
(published July 2003), as amended and supplemented, which
is incorporated herein by reference. IEEE Standard 1547
Section 3.0 can be obtained through the IEEE website at
www.ieee.org. As of October 4, 2004, IEEE Standard 1547
defined this term as “the point in the interconnection of a
customer-generator facility with an electric distribution sys-
tem at which the harmonic limits are applied.”

“Solar electric generation” has the meaning assigned to
this term at N.J.A.C. 14:4-8.2.

“Small commercial customer” means a non-residential
electrical customer with less than 10 MW of peak demand,
as determined by the most recently measured annual peak
demand on the customer’s demand meter, or by the peak
load contribution for the customer as submitted by the EDC
to the PJM RTO for load planning purposes.

“Spot network” has the same meaning as assigned to the
term under IEEE Standard 1547 Section 4.1.4 (published
July 2003), as amended and supplemented, which is incorpo-
rated herein by reference. IEEE standard can be obtained
through the IEEE website at www.ieee.org. As of October 4,
2004, IEEE Standard 1547 defined “spot network” as “a
type of electric distribution system that uses two or more
inter-tied transformers to supply an electrical network cir-
cuit.” A spot network is generally used to supply power to a
single customer or a small group of customers.

“Supplier/provider” means an electric power supplier or a
basic generation service provider.

Amended by R.2004 d.391, effective October 4, 2004.
See: 35 N.J.R. 5356(a), 36 N.J.R. 4489(c).
Rewrote the section.

14:4-9.3 Net metering general provisions

(a) All electric distribution companies (EDCs) and sup-
plier/providers, as defined at N.J.A.C. 14:4-9.2, shall offer
net metering to their residential and small commercial
customers, as defined at N.J.A.C. 14:4-9.2, that generate
electricity, on the customer’s side of the meter, using class I
renewable energy sources, provided that the generating
capacity of the customer-generator’s facility does not exceed
two MW, and does not exceed the customer’s peak electric
needs.

(b) The EDC shall develop a tariff providing for net
metering. Each supplier/provider and EDC shall make net
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metering available to eligible customer-generators on a first-
come, first-served basis.

(c) If, in a given monthly billing period, a customer-
generator supplies more electricity to the electric distribu-
tion system than the EDC or supplier/provider delivers to
the customer-generator, the EDC and supplier/provider
shall credit the customer-generator for the excess. To do
this, the EDC or supplier/provider shall reduce the custom-
er-generator’s bill for the next monthly billing period to
compensate for the excess electricity from the customer-
generator in the previous billing period.

(d) The EDC and supplier/provider shall carry over credit
earned under (c) above from monthly billing period to
monthly billing period, and the credit shall accumulate until
the end of the annualized period, as defined at N.J.A.C.
14:4-9.2.

(e) At the end of each annualized period, the suppli-
er/provider shall compensate the customer-generator for any
excess kilowatt hours generated, at the electric power sup-
plier’s or basic generation service provider’s avoided cost of
wholesale power, as defined at N.J.A.C. 14:4-9.2.

(f) If a customer-generator switches electric suppliers, the
electric power supplier or basic generation service provider
with whom service is terminating shall treat the end of the
service period as if it were the end of the annualized period.

(g) Each supplier/provider or EDC shall submit an annu-
al net metering report to the Board. The report shall be
submitted by June 30th of each year, and shall include the
following information for the one-year period ending May
31st of that year:

1. The total number of customer-generator facilities;

2. The total estimated rated generating capacity of its
net metering customer-generators;

3. The total estimated net kilowatt-hours received
from customer-generators; and

4. The total estimated amount of energy produced by
the customer-generators, which shall be calculated using
protocols approved by the Board.

(h) A customer-generator that is eligible for net metering
owns the renewable attributes of the electricity it generates
on or after October 4, 2004 unless there is a contract with
an express provision that assigns ownership of the renewable
attributes.
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(i) A customer-generator that owns renewable attributes
may trade or sell the attributes to another person, or may
apply to the Board in accordance with N.J.A.C. 14:4-8.9 for
issuance of Solar Renewable Energy Certificates, or SRECs,
based on solar electric generation. Once the PJM’s Genera-
tion Attribute Tracking System (GATS), or another tracking
system approved by the Board, is operational, the owner of
renewable attributes may apply for issuance of class I renew-
able energy RECs. If RECs or SRECs are issued, the
customer-generator or other recipient of the RECs or
SRECs may trade or sell the REC or SREC, or may trade
or sell the REC or SREC through an aggregator, or through
a trading program authorized by the Board.

(j) A supplier/provider or EDC shall provide net meter-
ing at non-discriminatory rates that arec identical, with re-
spect to rate structure, retail rate components, and any
monthly charges, to the rates that a customer-generator
would be charged if not a customer-generator, except that a
supplier/provider or EDC may use a special load profile for
the customer-generator, which incorporates the customer-
generator’s real time generation, provided the special load
profile is approved by the Board.

(k) A supplier/provider or EDC shall not charge a cus-
tomer-generator any fee or charge; or require additional
equipment, insurance or any other requirement; unless the
fee, charge, or other requirement is specifically authorized
under this subchapter, or the fee would apply to other
customers that are not customer-generators.

(/) Nothing in this subchapter shall abrogate any person’s
obligation to comply with all applicable Federal or State
laws, or codes.

Amended by R.2003 d.260, effective July 7, 2003.
See: 35 N.J.R. 94(a), 35 N.J.R. 2892(a).

Rewrote (c)1.
Amended by R.2004 d.391, effective October 4, 2004.
See: 35 NJ.R. 5356(a), 36 N.J.R. 4489(c).

Rewrote the secton.

14:4-9.4 Meters and metering

(a) A customer-generator facility used for net metering
shall be equipped with metering equipment that can mea-
sure the flow of electricity in both directions at the same
rate. This is typically accomplished through use of a single
bi-directional meter.

(b) A customer-generator may choose to use an existing
electric revenue meter if the following criteria are met:

1. The meter is capable of measuring the flow of
electricity both into and out of the customer-generator’s
facility at the same rate; and

2. The meter is accurate to within plus or minus five
percent when measuring electricity flowing from the cus-
tomer-generator facility to the electric distribution system.
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(c) If the customer-generator’s existing electric revenue
meter does not meet the requirements at (b) above, the
EDC shall install a new revenue meter for the customer-
generator, at the company’s expense. Any subsequent reve-
nue meter change necessitated by the customer-generator,
whether because of a decision to stop net metering or for
any other reason, shall be paid for by the customer-genera-
tor.

(d) The electric distribution company shall not require
more than one meter per customer-generator. However, an
additional meter may be installed under either of the follow-
ing circumstances:

1. The electric distribution company may install an
additional meter at its own expense if the customer-
generator consents; or

2. The customer-generator may request that the EDC
install a meter, in addition to the revenue meter ad-
dressed in (c) above, at the customer-generator’s expense.
In such a case, the EDC shall charge the customer-
generator no more than the actual cost of the meter and
its installation.

Amended by R.2003 d.260, effective July 7, 2003.
See: 35 N.J.R. 94(a), 35 N.J.R. 2892(a).

Deleted (b) and recodified former (c) through (d) as new (b) through
(c), added a new (e) and recodified former (e¢) as (d) with minor
changes; deleted (f).

Repeal and New Rule, R.2004 d.391, effective October 4, 2004.
See: 35 N.J.R. 5356(a), 36 N.J.R. 4489(c).

Section was “Safety and power quality standards for customer-

generator facilities”.

14:4-9.5 General interconnection provisions

(a) Each EDC shall provide the following three review
procedures for applications for interconnection of customer-
generator facilities:

1. Level 1: An EDC shall use this review procedure
for all applications to connect inverter-based customer-
generator facilities, which have a power rating of 10 kW
or less, and which meet the certification requirements at
N.J.A.C. 14:4-9.6. Level 1 interconnection review proce-
dures are set forth at N.J.A.C. 14:4-9.7;

2. Level 2: An EDC shall use this review procedure
for applications to connect customer-generator facilities
with a power rating of two MW or less, which meet the
certification requirements at N.J.A.C. 14:4-9.6. Level 2
interconnection review procedures are set forth at
N.J.AC. 14:4-9.8; and

3. Level 3: An EDC shall use this review procedure
for applications to connect customer-generator facilities
with a power rating of two MW or less, which do not
qualify for either the level 1 or level 2 interconnection
review procedures. Level 3 interconnection review proce-
dures are set forth at N.J.A.C. 14:4-9.9.
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