
SALES AND USE TAX ACT 

2. As a ~omponent of a product .produced for sale by 
the purchaser; or 

3. For use by the purchaser in performing ta,cable 
· services, where the property so sold becomes a physical 

component of the property upon which the. services are 
performed; or where the property so sold is later actually 
transferred .to the purchaser of the service in .conjunction 
with the performance of the taxable<seryice. · 

(b) The purchase or use of materials such as chemicals · 
and catalysts which are used to induce or cause a refining or 
chemical. process, where such . materials are an integral or 
essential part of the processing operation, but do noC be-
come a component of the finished product js exempt from 
tax. 

Case Notes 
Copper wires. were· taxable on purchase if solely used to keep primary 

electrodes clean during manufacture of tin cans. .Phelps Dodge Indus- . 
tries, Inc. v. Director, Djv, of Taxation, 8 N.J.Tax 354 (1986). . 

18:24-4.6 S~rvices subject to tax 
• (a) The following enumerated services, purchased or sold 

by any person · engaged in manufacturing, processing, assem-
bling · or refining, as defined·.• iri · N.J.A.C. · 18:24-4.2, not 
purchased for resale, . that is,. not performed on property 
offered for sale by the purchaser, are subject to sales and 
use taxes, as well as services otherwise taxable: 

1. Producing, fabricating, pr0<;essing, printing or jm-
printing tangible personal property (with th€ exception of 
imprinting services performed upon machinery, apparatus, 
or equipment used directly and primarily iri manufactur-

. ing, proc~ssing, assembling, or refining),. performed· for a 
person who directly or indirectly furnishes the tangible 
personal property, not purchased by him for resale, upon 
which•such services are performed. 

2.. Installing tangible personal property, except where . 
such installation results in a capital improvement to real 
property. In determining whether an installation of 
tangible personal property results in a capital improve~ 
ment. to real property, the following factors should be 
considered: · · 

i. Whether the improvement results iri an increase 
in the capital vall!e of the real property; 

ii .. Whether the imprQvement results in a significant 
increase in the useful life of the property; 

iii. The treatment, for accounting purposes; of such 
· · improvements for Federallnternal Revenue purposes. -. . . , ' 

. 3. · Maintaining, · servicing, or repafring real. or tangible 
personal property, regardless of how such services are 
performed, and vyhether or not any tangible personal 
property is transferred in conjunction with the. perfor-
mance of such services. 

Amended by R.1993 d.313, effective July 6; 1993. 

See: 25.N.J.R1486(a), 25.NJ.R2899(c). 
Amended byR1998 d.288, effective June 1, 1998. 
See: 30 N.J,R. 1206(b), 30 N.J.R. 2070(b). 
Amended by R.2003 d.348, effectiveAugust)8, 2003. 
See: 35N.J.R. 2165(a), 35 N.J.R.3848(a). 

18:24-4.7· 

In (a)l, inserted "(with. the exception of imprinting services .per~ 
formed upon machinery, apparatus, or equipment used directly and 
primarily in. ma1mfacturing, prncessing, assembling, . or refining)" pre-
ceding ", performed for a person''. · 

18:24-4.7 Services not subject to Jax 

( a) The following services are not subject to tax: 

1. Services performed on a residential heating systeni 
unit serving not more than three families living indepen-
dently· of each other and doing their cooking on the 
premises.\ 

2. Services performed involying only garbage remoyal 
or sewer services, performed on a regular ctmtractu,al 
basis for a term of not less than 30 days, 

3. Services otherwise taxable under · N.J.A.C., 
18:24:24-4,6 are not subject to the taxes imposed under 
the · proV1s1ons of . N.J.S.A.. 54:32B..,.3(b)(1) and 
54:32B-3(b)(2) where the tangible. personal property upon 
which such services were performed is delivered to the 
purchaser outside this State for use out~ide this State. 

i. "Delivery outsidethis State" means the tangible 
personal property upon which the Services have bee11 · 
performed has been delivered to a· location outside of 
New Jersey by the person performing the services in the 
vendor's . vehicle or by common or. contract carrier. 

iL Delivery to a pu,rchaset or to his representative 
or designee in· this State · for immediate transportation 
oµtside this State is subject to tax. Examples of the 
foregoing are: 

Example 1. ' A nonresident customer sends···~ New Jersey 
printer various forms upon which.the customer's name and 
address are to be printed. The forms when completed are 
delivered by the printer in his truck to the customernutside 
of ~ew Jersey. The printing services are not subj~ct to tax; 

. , 

· Example 2. A nonresident individual purchaseslumber · 
outside New Jersey and has a cabinetinakerin New Jersey 
construct a bookcase for him, The bookcase is . delivered 
outside New Jersey'. The charges for the production service 
performed in New Jersey are not subject to tax in New 
Jersey; 

Example 3. . Same facts as Example. 2 .above except that 
the individual picks up the finished bookcase in. Ne"'iJersey 
himself. The charge for .the service is subject to tax because 
the tangible personal· property was delivered in. New Jersey; 

Example 4. A nonresident individual bringshis.·car into, 
New Jersey for repair, Upon completion, delivery is111ade to·· 
him by the mechanic outside New Jersey. The charge for the 

New Jersey State library 
24-15 Supp. 8-18-03 



18:24-4.7 
/_· ··, ' ' ,' •, 

service is not subject to tax,sinc:e the vehide was delivered 
outside NeW Jersey; · · 

Example 5. Same facts as inExample 4· above except 
. ··that.the nonresident aftertherepairsarymade picks.up the 

vehicle in New Jersey and·.returns.tohis state of.residence. 
Since delivery is made in New Jersey, the service is subject 

· totax; · 

Example 6. A New Jersey advertising agency performs 
imprinting services for. a•· n:.onresident purchaser not for use 
directly and primarily for publication in newspapers and 
magazines.,The charges for these servicesare subject to tax 
m1der N.J:s.A. 54:32H-3(b )(5) and do not fall within tp.e 
exclusion provided for services under N.J.S.A. 54:32B-3(b ). 

Amenc:led by R.1977, d.365, effective September 30, 1977. 
See: 9 N.J.Il.445(a), 9N.J.R. 544(a), 
Amended by R.1993 d:313; effective July 6, 1993. 
See: 25 N.J.R.1486(a), 25N.J:R. 2899(¢). 
Amended byR.1998 d.288, effective June 1, 1998. 
See: 3ON.J.R.1206(b), 30N.J.R. 207Q{b): 

In ( a )3i, s11bstituted a reference to locations outside New Jersey for a 
reference to purchasers. . . . 
Arµertdedby R.2003 d.348,.etfective August 18, 2003, 
See: 35 N.J.R. 2165(a), 35 N.J.R. 3848(a). 

Rewrote the' section. 

Case Notes 
Delivery of free perfume samples to common carrier for shipment · 

cmtside ~tate was exemptJn;:,m use tax •. Cosmair, Ille'. v. Director, New 
· Jersey Div. of Taxation, 109 RJ .. 562, 538 A2d 788 (1988). · 

18:24-418·. . Record keeping 
Any person engaged in.the business involving manufactur-

ing, processing, assembling, or refiningis required tQ main° 
· tain records in compliance with the rules set forth in. 

subchapter 2 (Retention of Records by Vendors) of this 
chapter. ·· · 

SUBCHA.PTER5; BUILDING AND· 
CONSTRUCTION TRADES 

~8:24-5~1 ·. ·· Scope of subchapter 
· This suhchapfor is intended to darify the application of 

the Sales and Use T'ax Act (N.J.S,A. 54:32B..:,f et seq.) to 
the building and constructiontrades and related activities. · 

Case Notes 

Assessment of sales anc\ use tax on sales inyolvin'.g the repair, 
maintenance and servicing of automobiles a11d construction equipmtmt, 
owned and used by contract0r havip.g s;mie stockholders and gfficers as 
the taxpayer, held proper, since work was not exclusively performed. in 
fulfillment of a contract of an exempt organization, and because the 
taxpayer was a viable corporation for the years. in. question, rather than 
an agent for the contractor: .. Seaview Demolition & Rental Co., Inc.' v. 

; Director, Div. of Tax11tioni 4 N.J,Tax 541 (Tax Ct.1982), affirmed per 
cutiam 6 N.J.Tax 254 (App.Div.1984). 
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DEPT; OF 'fREASUI{Y-TAXATION 

18:24-,-5.2 Definitions 
' . ' . . 

The .following . words and terms, when used i~ this sub- ;/~~. 
chapter, shall have the follo~ing meanings unless the con-
text clearly. indicates otherwise .. 

''Componentmaterials'' means materials that become a 
physical component qf items of· tangible personal property 
produced by a fabricator/contractor for. incorporation into. 
real property. · · ' · · 

"Cqnstq1ctiori equipment" means any vehicle, machine, 
tool, impleµient or other device used by a contractor in · 
erecting structmes for others, . or building on, or otherwise 
imprnVIng, altering, .or repairi11g property of others, which 
does not become a physical component part of the property 
upon which ,work is performed, an.ct which is not necessarily 
consumed. in the performimce of such wor.k. · Con.strudion 
equipment inpludes, but is 1wt limited to, grading, lifting and 
excavating vehicles, .·compI"essors,. scaffolds, forms, · hand 
tools and fadders. · 

"Construption1nateriahi" means items of tangible per~on-
al prop9rty purch~sed by a contraftor for i11corporation into 
property as a physical component part ofsµch property. 

"Construction supplfos" means items. of tangible personal . 
property consumed in the fulfillment of a ,construction· 
contract, which items do notbecome a physical component · 
part of the. property upon: which wotk is performed. Sup~ 
plies indude; butare not limited to lubricants, cleaning 
conipouncts;polyethylene.covers, rock salt and rope. 

"Contractor"mearis any individual,. partnership, corpora-
' tion or other. commercial entity engaged in any business ; 

involving erecting structµres for others, or building, · or oth-
erwise improving, altering, or . repairh1g real property of 
others . 

. "Exemptorganization" means any agency, instrum~mtali-
ty, authority; or public corporation of the governments of 
the United States of America or the State of New Jersey or 
any political subdivision. of the State of New Jersey; or any 

' organization which holds a.valid exempt.organization certifi-
cate issµed pursuant to tli.e provisions of N.J.S.A. 
54:32B-9(b). . 

"Fabricator" means any individual, partnership, corpora-
tion or ot.her commercial ~ntity engaged in any business 
involvihg manu(a,cturing; processing· or•· assembVng property 
for. sale which when installed ordinarily becomes· a physical 
component part .of real. property. . . 

,; " ! . 

"M~terials" means.items of tangibl~ personal property. 

"Real property, ~roperty, o/ land" means land arid an)' 
structur~ or appurtenance affixed perma:nentlythereto. 



SALES AND USE TAX ACT 

"Tangible personal property'' means corporeal personal 
property of any nature. Tangible personal property also 
includes natural gas and electricity. 

Amended by R.1998 d.288, effective June 1, 1998. 
See: 30 N.J.R. 1206(b), 30 N.J.R. 2070(b). 
Amended by R.2003 d.348, effective August 18, 2003. 
See: 35 N.J.R. 2165(a), 35 N.J.R. 3848(a). 

Added "Component materials" and "Materials"; in "Exempt organi-
zation", substituted "certificate" for "permit" preceding "issued"; in 
"Tangible personal property", inserted the second sentence. 

Case Notes 
Sales and Use Tax Act taxes the purchase of personal property and 

service for installing such property, unless instkllation constitutes an 
addition or capital improvement to real property; Act's use of "sales" 
in exempting certain public utility business transactions does not in-
clude installation services; definition of real property found in the 
Business Personal Property Tax Act held to be used in determining the 
nature of installation .. Middlesex Water Co. v. Director, Division of 
Taxation, 3 N.J.Tax 233, 181 N.J.Super. 38, 437 A.2d 368 (Tax Ct.1981). 

Rentals paid by contractor for equipment used in performance of its, 
contract with port authority held not exempt from taxation under Sales 
and Use Tax Act section exempting sales to contractors for the 
exclusive use in improving and altering real property-of the State or any 
of its agencies, instrumentalities,. public authorities or public corpora-
tions. Mal Brothers Contracting Co. v. Director, Div. of Taxation, 124 
N.J.Super. 55, 304 A.2d 750 (App.Div.1973), certification denied 63 
NJ. 554, 310 A.2d 469 (1973). 

Dental service corporation, though entitled to exemption from sales 
tax, was not tax exempt until it actually applied for and was approved 
for that status; corporation not entitled to refund of sales tax paid prior 
to its.application. New Jersey Dental Service Plan, Inc. v. Baldwin, 7 
N.J.Tax 421 (Tax Ct.1985), affirmed per curiam 8 N.J.Tax 335 (App. 

· Div.1986). 

Assessment of sales and use tax . on sales involving the repair, 
maintenance and servicing of automobiles and construction equipment, 
owned and used by contractor having same stockholders and officers as 
the taxpayer, held proper, since work was not exclusively performed in 
fulfillment of a contract of an exempt organization, and because the 
taxpayer was a viable corporation for the years in question, rather than 
an agent for the contractor. Seaview Demolition & Rental Co,, Inc. v. 
Director, Div. of Taxation, 4 N.J.Tax 541 (Tax Ct.1982), affirmed per 
curiam 6 N.J.Tax 254 (App.Div.1984). 

18:24-5.3 Purchase of materials and supplies by · 
contractors 

(a) For the purposes of sales and use taxes, sales of 
materials and supplies to contractors for use by them in 
erecting structures for others, or building on, -or otherwise 
improving, altering or repairing real property bf others are 
deemed to be. retail sales. 

(b) Except as hereinafter provided, contractors purchas-
ing materials and supplies must pay the sales tax at the time 
of purchase. This subchapter does not apply where: 

L The purchase of materials and supplies is made for 
exclusive use in the fulfillment of a contract to improve or 
repair the real . property of an exempt organization de-
scribed in N.J.S.A. 54:32B-9(a) and 9(b) or a qualified 
business described in the New Jersey Urban Enterprise 
Zones Act, N.J.S.A. 52:27H-29 et seq., or a housing 
sponsor described in N.J.S.A. 54:32B-8.22( c ). 

18:24-5.5 

i. For the purpose of subsection (b )1 above, "exclµ-
sive use" means that the supplies purchased will be 
entirely consumed in use or lack any residual utility 
after use and the supplies will not be used on jobs 
performed for nonexempt organizations either prior to, 
simultaneously with or after completion of the exempt 
organization job; or 

2. The contractor holds a valid direct payment permit 
(form ST-6). 

Amended by R.1973 d.336, effective December 4, 1973. 
See: 5 N.J.R. 392(a), 6 N.J.R. 38(a). 
Amended by R.1993 d.313; effective July 6, 1993. 
See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c). 
Amended by R.1998 d.288, effective June. 1, 1998. 
See: 30 N.J.R. 1206(b), 30 N.J.R. 2070(b). 

In (b), substituted a reference to N.J;S.A. 52:27H-29 et seq. for a 
reference to N.J.S.A. 52:27H-29 in the introductory paragraph. 

Case Notes 
Tangible personal property; exemption pursuant to Urban Enter- . 

prise Zones Act. · Fedway Associates, Inc. v. Director, Div. of Taxation, 
14 N.J.Tax 71 (1994), affirmed 282 N.J.Super. 129, 659 A.2d 536, 15 
N.J.Tax 203, certification denied 142 N.J. 573, 667 A.2d 190. 

Taxpayer, by acquiring and installing property used in transaction, 
exercised such power and control over property so as to constitute use 
of the property within the. meaning of the Sales and Use Tax Act; 
taxpayer not entitled to rely on customers' certificates of exemption; 
taxpayer's sale a:nd installation of hydraulic deck level held not exempt 
from sales tax as an improvement to real property. Elbert Lively & 
Co., Inc. v. Director, Div. of Taxation, .5 N.J.Tax. 431 (Tax Ct.1983). 

18:24-5.4 Equipment purchase, rental or use 
The ,purchase: rental for 28 days or less, or _use of 

equipment by a contractor is 'subject to. tax, whether or not 
the equipment is purchased, rented ot used in fulfillment of 
a contract with an exempt organization. Lessors shall be 
taxed on lease transactions of more than 28 days duration. 
See N.J.A.C. 18:24-1.4(0). 

Amended by R.1993 d.313, effective July 6, 1993. 
See: 25 N.J.R. 1486(a), 25 N.J.R. 2899(c). 

Case Notes 
Rentals paid by contractor for equipment used in performance of its 

contract with port authority held not exempt from taxation under Sales 
and Use Tax Act section exempting sales to contractors for the 
exclusive use in improving and altering real property of the State or any 
of its agencies, instrumentalities, public authorities or public corpora-
tions. Mal Brothers Contracting Co. v. Director, Div. of Taxation, 124. 
N.J.Super. 55, 304 A.2d 750 (App.Div.1973), certification denied 63 
N.J. 554, 310 A.2d 469 (1973). 

18:24-5.5 Purchase of taxable services 
(a) Taxable services purchased by a contractor are subject 

to tax unless such services are perforined for a purchasing 
contractor exclusively for use in fulfilling a contract. with an 
exempt organization. 

(b) Services subject to tax include, but are not limited to: 

1. The fabrication of tangible personal property; 

24-17 Supp. 8-18-03 
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18:24-S~S DEPT. C>]!' TREASURY,TAXATIO~. 

·-•-· . . ... · .. ·. \ .·. t Ins,alling tangible p~rsoiial prop~rty; for the bertefik (c) Where a contractor petfomis an installation which 
· . of the .contractor, rather. than the property owner. Exam- results in. a capital improvernent to real ,property, 'no ta:x 

pies: Installation· of scaffolding, . temporary fencing, tern- _·_ should ·be coliected from the customer'. The tax on i:nateii-
poraty light~g during construction; · : ·. · . . · . als ~sed is the responsibility ·of the _c6Iitrac;tor. The servi~es 

_ 3'. · Maintaining, servicing, or r_ eparr_ · irtg real or tan~ible performed by making. aµ in,stallatiori ar~ not subjecfto tax 
- - --· - - . · - · .· where the_ in_staUatio_n':iesii\ts_m. a capital. improyernent ·10 personal property: Examples: Snow removal;', sweeping ·· · · · · · · · · - - -- - - - . real prope,rty;. (See N,J'.AC.18:~2, Retention of records · 

an~ reniovii,.g debris on. construcfion site. y , . by vendors;_ an,d N;J.A:C_. '18:24-9, Requirements :relating-to 
: : Am.e~ded by R.2003 d;348, effectiv~ August 18; 2003. , .· prgani?;ations operated for ,religious, charitable, . scientific, ... 

. . S~e: 3,SN.J.R. 2165(1L), 35 N.J~R. 3848(af . . . testing for public safety;>literary or educati()Iial;purposes. or 
· - In (b), rewrote 2 and 3, for the prevention of cruelty fo chi\dren· or animals;) · 

. · Case Notes · 
As~es~rri:ent of sales and use tax. on . ;ales inv~lvi~g the repair, 

maili.tenali.ce an:clservicing of .automobiles and-construction eqW:pn:J,ent, 
owned and use_d by !X)ntractor having saine .stockholders ,ind officers as 

·· the taxpayer,· held proper, since work was hot_ excliisively performed in 
fuifilhn.eii:t· of a contract· of . ari exempt organization, and begiuse. the 
taxpayer. was a viable corporation for tqe years in question,. rather _than __ · .. 
an agent for,the contractor: Seavie"'., Demolitipn: & Rental~-, Inc. v. 
Difector, l)iv. of Taxation, 4-NJifax 541 (Tax Ct.19~2), affirmed per 
curiarI1_6 N;J,Tax 254 (App.Div.1984)'. . . . · ., \ 

18:24-5.6 . -Co~tractor's tangible pers~n~l prop~rty 

· As a~ended; R.1982 d.141, effective May 3, 1982 . 
See: 14 N.J.R.: 140(b), 14N;J.R. 43O(b( ;,-- ,·.-. . . 

(b): Text deleted; (c} and (d) renuinbe_red as (b) and (c). 

' Case Notes · 
• $alt?S and .Use Tax Act taxes the pun:ha$e of personalproperiy ;ind 

. service fpr i.nstaJFrig such property, linl~ss in~fallation constitute~ an . · .. 
addition. or .capital improveme!it to real property; .Act's use of "sales" · 
in exempting certain. public utility .bµsiness ·transactiojls qoes not in~ 
chide installation. services; d_efinition of. real property .found in: the . 

· ijusiness Pe!sonal Propeit)"Jax Act held to be used in-determining, the 
nature. of installation.:· Middlesex Water Co. v; _Director,. Division' of 
Taxatio11, 3 N:J.T~ 2~3, 181' N,J.$upei: 38; 437 A:2d 3Q8 (Tax Ct.19-81). 
. · Taxpayer, by atquirhlg. and installing property used irt i:rans11ctio11, · 

_Services' rend~ted: by ·11 cohtr;;ictor .jp. -··installing· tal\gible· . •. exercised· sucb;·power arid-·control ciyer property so as tq constitute use 
personal ·p:rpperty, except in th<>se instances where ·.such .. •·. ·. of the property, witlim. .the meaning of the. Sales and Use Tax Act; 
· · - · · · · . · ·. taxpayer not, entitled t9 rely pii wstomers'. certificates of exemption; 

. servi~s · are . rendered fo conriectio:q. with the installation of • taxpayer's sale. and- install11tion of hydraulic deck level held not exempt 

· · · installation, stlrvic~s · · · 

· . property which; wheri installed, W,ill constitute ·an 11,dditionor . from.sales tax -as-an fmprowment to.rial property. Elbert Lively & · 
capital improvement to, real_ <property/'are· subject' to ·truc. Co~, lnc. v. Director, Div. of Tilxatioµ; 5. N.J.Tax: 4Jl(Tax Ct.i983). · -,_-,0-_. __ · __ 

.. ·. ... . . . Where a ~ontiacto~. installs property.- that become~ part of 'real ' 
Amended by R:1993 d.313; effective July 6, 1993. . property, the contractor is not tq collect sales tru(from the customer; - . 
See: ·25 N.J,R; 1486(a), 25 N.J,R. 2899(c). . ·. but lflUSt obtafofroni the customer a _COl!lpleted Certificate of Capital . 
_Amended byR,1998 d288, effective June l; 1998. , Iniproyement for pei:irianertt retention; installation charges forabove·, 
See:_ 30 'l'{.JiR 1206(b ), ~0 N.J_.R. 2079(b ), ._ ground pool __ not sales · tax'. exempt where _ contractor Jailed to prove. 

/ \, . · installation was a ~pitalimp~ovemel).t ~bsen.t certificate. H.J. Bra_dley, 
lite. y. Tilxatfo11 Div; Director, 4 N.J.Tax'213 (Tax Ct.1982). . . ' . . Case Notes . ·. -- . -

._ S~les and Use Tax Act taxes the purchase of person.ill :property and· _ 18:24-5.8 .·. Contractor servjces;mamtaining, servicing or 
. service for installing such property, unless installation constitutes an · · · · · · · · 

addition or capital improvement to. real prpperty:> Act's use of "sales" . rep~iring real. property . . . . . 
in exempting certain public utility business ttarisiictions does ~oHn~ . (a) . S~rvic~s fen.dere'd by ; a c~ntractor in maint~iiiing; 

< elude. installation services;. d~finition of real property_ found _in· the serviciil __ g o_r rep~iriri.g- r~alprope_r_ ty, exce._pt_. as he_r_ein~er _· 
·. Business· Pe~sonal Property Tax Act held :to be used in determining- tht!. -
natµre of· installation .. Middlesex Water Co'. _v. Director, Division of . . provided,. ~re· subject to -tax: . When ch~rging · the fax on 

. Taxation, 3 NJ.Tax 233, 181 N:J;SuperJ~, 437 A.Zd _368 (Tax Ct.1981). · . . lli;intaining, senricihg and repairing reaLproperty, a ccmtrac= 
· · ·· · · · . tor must th1trge tb,e sales tax ort only that p6rtion of his bill . 

. · 18:24-5. 7 > Installation servi~es capital illlp~vement atfribtitable to service~. · The tax on: inateria1s used in 
.•· (a) lri determining . whether_ --~ •-· i~stallatton · of.- tangibie performance of such· Services is the re_sp9nsibility of the _·· . 

person.al ·property results _in a capital improverrient, the contractor. 
followingJactors should be considered: ' . .. . . ·, . . . ·. . . . . C . . . . . • -

. . (b) The following maintenance, service, and repair opera-
• --1. \Vhethe_r the improveIDent r~~ults in ari irti;rease irt tiorts' are not subject to tax: .. ·. . '• I 

the capital value Of the real property;. · · · _ · L Services perfqrirJ_ec(oh a re~identialMating'systeni. 
•- 2. Whether the improvement results in a 'significant ·• ·.unit serving not inore thanthree families livillg indepen-
increase in the useful life of the real property. dently _of.each . other and :doing their cooking. on the 

. premises. -(In cases Where the heating system is also us.ed . 
(b). Where any c~ntractor has .ins~alled • p~operty . which; 

when. · installed; results . in a·· capital. -·.improvement· to real 
property, he shall obtain from bis cµstorner a dtdf~omplet- .• 
_ed c~rtffic::ate _ of capital improvement (fo:rin $T2:;8) and 

· retain:hfor his permanent rec::ords. ·-

. for cooling pl!:ll)oses; ,it shall be presumed, in the. absence .. 
of evidence to the contrary, that the syst¢ni is ·primarily 
used. for heating purposes; except :where the system is 
known to 6e in. use for: only _the rp.onths- during w:hich a · • 

-•- cooling system might be in use.); or 

\· 


