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STUDENT LOANS AND SAVINGS 

provide the borrower with reasonable and affordable 
repayment options based on the borrower's income and 
ability to pay; 

9. School and lender training and oversight: The 
Authority reviews, interprets, and disseminates information 
to schools and lenders about the requirements of the 
FFELP regulations and Federal subregulatory guidance (for 
example, Dear Colleague Letters from the United States 
Department of Education); 

10. Maintaining and reporting of FFEL Program 
records: The Authority contributes to initiatives to protect 
the fiscal interest of the United States Department of 
Education and United States taxpayers by maintaining 
accurate records of the Authority's FFEL Program 
participants and reporting FFEL Program data to national 
databases, such as NSLDS; and 

11. Other student financial aid related activities for the 
benefit of students, as selected by the Authority. 

Amended by R.2000 d.92, effective March 6, 2000. 
See: 31 N.J.R. 3900(a), 32 N.J.R. 805(a). 

Rewrote {b). 
Amended by R.2003 d.465, effective December 1, 2003. 
See: 35 N.J.R. 2770(b), 35 N.J.R. 5415(b). 

In (b), rewrote 3, deleted "(collection assistance)" following "aversion 
assistance" in 6 and rewrote the first sentence in 8. 

9A:10-1.5 Authority as lender and secondary market 

(a) The Authority, which qualifies as an eligible lender 
under the Higher Education Act of 1965, as amended, may 
serve as the State-designated lender of Federally guaranteed 
student and parent educational loans. 

(b) The Authority, which is permitted to buy and sell notes 
evidencing loans as well as buy and sell participations in 
approved notes made under N.J.S.A. 18A:71A-1 et seq., may 
serve as the State-designated secondary market for Federally 
guaranteed student and parent educational loans and any other 
loans made under N.J.S.A. 18A:71A-1 et seq. 
Amended by R.2000 d.92, effective March 6, 2000. 
See: 31 N.J.R. 3900(a), 32 N.J.R. 805(a). 

In (b), changed N.J.S.A. references. 

9A:10-1.6 Types ofFFELP loans 

(a) A subsidized Federal Stafford loan is available to an 
eligible student attending a participating postsecondary 
school. A student who demonstrates financial need is eligible 
to have the Federal government pay the interest on the loan to 
the lender until repayment of the loan begins and during any 
deferment periods. The student is allowed a grace period 
(usually six months) after leaving school or dropping below 
half-time attendance before repayment begins. Repayment of 
the loan is scheduled over a maximum 10-year period 
according to the payment plan chosen by the borrower, except 
that borrowers qualifying under section 428(b )(9) of the 
Higher Education Act of 1965, as amended (20 U.S.C. § 
1078(b)(9)), may select a repayment plan with up to a 25-year 
maximum repayment period. 

9A:10-1.7 

(b) An unsubsidized Federal Stafford loan is available to 
an eligible student attending a participating postsecondary 
school. A student who does not demonstrate sufficient 
financial need is typically eligible for an unsubsidized 
Stafford loan. An unsubsidized Stafford loan borrower does 
not have any interest paid on his or her behalf by the Federal 
government; such a borrower is responsible for paying to the 
lender all interest that accrues on the loan from the time the 
loan is disbursed until it is paid in full. Otherwise, the terms 
of an unsubsidized Stafford loan are the same as those for a 
subsidized Stafford loan. 

(c) A Federal PLUS loan is available to an eligible parent 
(as defined in 34 CFR 682.201(b)(2)) of a dependent 
undergraduate student attending a participating postsecondary 
school. A PLUS loan borrower must not have adverse credit 
or otherwise must obtain an endorser on the loan. The parent 
is responsible for paying to the lender the interest that accrues 
on the loan from the time the loan is disbursed until it is paid 
in full. Repayment of the loan is scheduled over a maximum 
10-year period according to the payment plan chosen by the 
borrower, except that borrowers qualifying under section 
428(b )(9) of the Higher Education Act of 1965, as amended 
(20 U.S.C. § 1078(b)(9)), may select a repayment plan with 
up to a 25-year maximum repayment period. 

(d) A Federal Consolidation loan is available to a borrower 
who wants to combine his or her outstanding education loans 
into a single loan with a single monthly payment. In most 
cases, the borrower is responsible for paying to the lender the 
interest that accrues on the loan until the loan is paid in full. 
Consolidation loans usually have a longer repayment period 
and a lower monthly payment than is available on the 
underlying education loans. 
Amended by R.2000 d.92, effective March 6, 2000. 
See: 31 N.J.R. 3900(a), 32 N.J.R. 805(a). 

In (a) and (c), rewrote the last sentences. 
Amended by R.2003 d.465, effective December 1, 2003. 
See: 35 N.J.R. 2770(b), 35 N.J.R. 5415(b). 

In (c), substituted "(as defined in 34 C.F.R. 682.201(b)(2))" for "or 
legal guardian" following "eligible parent". 

9A:10-1.7 Lender participation and lender of last resort 

(a) To participate in any of the loan programs for which 
the Authority serves as guarantor, a lender is required to 
submit evidence acceptable to the Authority that it is an 
eligible lender under the Higher Education Act of 1965, as 
amended. If the Authority is satisfied that a lender meets the 
requirements for eligibility and participation under the Higher 
Education Act of 1965, as amended, the Authority may offer 
a participation agreement to that lender. A lender cannot 
participate in the Authority's programs without a partici-
pation agreement with the Authority. There are three princi-
pal types of Authority participation agreements: a participa-
tion agreement for lenders originating Stafford and PLUS 
loans, a participation agreement for lenders serving as 
secondary markets or holders of Stafford and PLUS loans, 
and a participation agreement for lenders originating Con-
solidation loans. The borrower eligibility criteria incorporated 
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9A:10-1.7 

in participation agreements for lenders originating Consoli-
dation loans is set forth in N.J.A.C. 9A:10-l.16(c). 

(b) The Authority shall ensure that it or a participating 
lender shall serve as lender oflast resort in the State of New 
Jersey. The lender of last resort shall make a subsidized or 
unsubsidized Stafford loan to an otherwise eligible borrower 
who has been unable to find a lender willing to make a loan 
and who satisfies both the Federal regulatory criteria for 
eligibility and any further eligibility criteria provided in the 
lender of last resort policies and procedures cited in 34 CFR 
682.401(c). 
Amended by R.2000 d.92, effective March 6, 2000. 
See: 31 N.J.R. 3900(a), 32 N.J.R. 805(a). 

In (a), changed N.J.A.C. reference; and in (b), inserted a reference to 
unsubsidized Stafford loans in the second sentence, and deleted a former 
third sentence. 

9A:10-1.8 School participation 

(a) To participate in any Title IV, Higher Education Act 
program, a school must establish its eligibility under the 
Higher Education Act of 1965, as amended, by following the 
procedures specified by the United States Department of 
Education. Upon being approved to participate in Title IV 
programs by the United States Department of Education, a 
school becomes eligible to apply for participation in the 
FFELP with the guarantor, such as the Authority. For any 
school, the Authority must be satisfied that the school has the 
ability to properly administer the FFELP according to Federal 
regulations and this chapter before it will approve the school 
for participation under its guarantee. To maintain its 
eligibility to participate, a school shall continue to meet all 
school eligibility requirements and must administer its loan 
programs in accordance with all requirements set forth in 
Federal law and regulations, as well as this chapter. If a 
school ceases to meet any Title IV eligibility requirement, the 
school must immediately provide written notice to the United 
States Department of Education and the Authority, if the 
Authority is the applicable guarantor. 

(b) Both the Authority and the United States Department 
of Education require, as a condition of administrative 
capability, as defmed under Federal regulations, that a school 
designate a capable individual to administer the FFEL 
Program and to coordinate the FFEL Program with the 
school's other Federal and non-Federal aid programs. The 
school shall ensure that an adequate number of qualified 
personnel are available to administer the loan programs, as 
provided in Federal regulations. 

(c) To assist a school's fmancial aid administrator and 
staff in participating in the FFELP, the Authority shall in 
general provide assistance to institutions comparable to the 
kinds of assistance provided to institutions by the United 
States Department of Education. This assistance may include, 
but not be limited to, sponsoring of training conferences, 
participating in State, regional and national associations of 
fmancial aid administrators, issuing a periodic newsletter, 
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staffing a customer assistance unit (including a toll-free 
hotline), and offering an internet website. 

( d) A school shall develop procedures to ensure that 
student status changes are reported correctly and in a timely 
manner to the Authority, to NSLDS, to the lender or to all 
three, as appropriate. Some schools may elect to satisfy this 
requirement through participation in the National Student 
Clearinghouse or another entity providing student status 
reporting services in which the Authority participates. For 
schools not yet providing student status information to 
NSLDS, the Authority shall provide a school, on at least a 
semiannual basis, with a Student Status Confirmation Report 
(SSCR) listing all students for whom FFELP loans have been 
obtained for attendance at the school. NSLDS distributes 
SSCR data to the Authority and other guarantors, and 
guarantors notify lenders of student status changes. 
Information and instructions on completing rosters for student 
status reporting to NSLDS are provided to schools by the 
United States Department of Education. 

(e) A school shall be required to maintain FFELP records 
in the manner and for the retention period required by 34 
CFR parts 668 and 682. Because the Federal regulations 
permit records to be retained longer than required by Federal 
regulations, a school shall be required to maintain FFELP 
records for the retention period required by State law, if State 
retention periods exceed Federal. 
Amended by R.2000 d.92, effective March 6, 2000. 
See: 31 N.J.R. 3900(a), 32 N.J.R. 805(a). 

In ( c ), rewrote the first sentence. 
Amended by R.2003 d.465, effective December 1, 2003. 
See: 35 N.J.R. 2770(b), 35 N.J.R. 5415(b). 

In (c), substituted "issuing a periodic newsletter" for "publishing a 
monthly newsletter" following ''regional and national associations of 
financial aid administrators"; in (d), deleted "Loan" preceding 
"Clearinghouse" in the second sentence. 

9A:10-1.9 Borrower eligibility and loan certification 

(a) A borrower may request an application and promissory 
note for a Stafford or PLUS loan from the school, the lender, 
or the Authority. The F AFSA is the application used for 
FFELP subsidized and unsubsidized Stafford loans and the 
Master Promissory Note is the promissory note used by 
borrowers for attendance at four-year schools, graduate/pro-
fessional schools, and other institutions meeting United States 
Department of Education criteria in accordance with the 
Higher Education Act of 1965, as amended, 20 U.S.C. § 
1087vv, and its implementing regulations 34 CFR 682 et seq. 
Schools authorized for multi-year use of the MPN are 
required to develop and document a confirmation process 
along with the FFELP lender to ensure that the borrower 
wants subsequent loans. The Authority imposes no guarantor 
specific policies or procedures for determining eligibility for 
a Stafford or PLUS loan. Borrower and student eligibility 
requirements are set forth in 34 CFR parts 668 and 682, and 
further explained in the Common Manual. 


