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6:20-5.3 Method of determining the district of residence 

(a) The district of residence for school funding purposes 
shall be determined according to the following criteria: 

1. The "present district of residence" of a child in a 
residential State facility defined in N.J.S.A. 18A:7D-3 and 
referred to in paragraph one of N.J.S.A. 18A:7B-12(b) 
shall mean the New Jersey district of residence of the 
child's parent(s) or guardian(s) as of the last school day 
prior to October 16. 

2. The "present district of residence" of a child placed 
by a State agency in a group home, private school or out­
of-State facility also referred to in paragraph one of 
N.J.S.A. 18A:7B-12(b) shall mean the New Jersey district 
of residence of the child's parent(s) or guardian(s) as of 
the date of the child's initial placement by the State 
agency. In subsequent school years spent in the edu­
cational placement made by a State agency, the child's 
"present district of residence" shall be determined in the 
same manner as for a child in a residential State facility as 
set forth in (a)l. 

3. The "district of residence" referred to in paragraph 
two of N.J.S.A. 18A:7B-12(b) shall mean the New Jersey 
district of residence in which the child resided with his or 
her legal guardian immediately prior to his or her initial 
admission to a State facility or placement by a State 
agency. 

(b) The commissioner shall determine the "present dis­
trict of residence" or "district of residence" referred to in 
N.J.S.A. 18A:7B-12(b) based upon the address submitted by 
the Department of Corrections or the Department of Hu­
man Services on forms prepared by the Department of 
Education. 

(c) The commissioner shall notify district boards of edu­
cation of the determination of the district of residence. 

(d) A district board of education contesting the commis­
sioner's determination of district of residence shall submit a 
written notification that a dispute exists to the Assistant 
Commissioner, Division of Finance, within 30 days of the 
receipt of a final notice that a child was determined to be a 
resident of the district for purposes of State funding. As 
part of this written notice, the following information shall be 
submitted: 

1. A written statement detailing the effort of the dis­
trict board of education to verify the determination of the 
commissioner; 

2. Written rationale for rejecting the determination of 
the commissioner; 

3. Any additional information the district board of 
education has obtained which might enable redetermina­
tion of the district of residence. 
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(e) The Division of Finance shall attempt to resolve the 
dispute administratively and shall notify the district whether 
a redetermination of district of residence will be made 
within 90 days of the receipt of the written notification that 
a dispute exists. 

(f) A district board of education may initiate a formal 
proceeding before the commissioner to resolve such a dis­
pute if the Division of Finance is unable to resolve a dispute 
within the 90 day time limit, by filing a Petition of Appeal 
with the commissioner pursuant to the provisions of 
N.J.A.C. 6:24-1.1 et seq. 

(g) As prescribed by N.J.S.A. 18A:7B-12, the "district of 
residence" for a homeless child whose parent( s) or guard­
ian( s) temporarily moves from one school district to another 
shall be the district in which the parent( s) or guardian( s) 
last resided prior to becoming homeless. This district shall 
be designated as the district of residence for as long as the 
parent( s) or guardian( s) remains homeless. 

As amended, R.1980 d.425, eff. October 2, 1980. 
See: 12 N.J.R. 504(c), 12 N.J.R. 638(a). 

Repeal emergency State building aid. 
New Rule, R.1985 d.208, effective May 6, 1985. 
See: 17 N.J.R. 344(a), 17 N.J.R. 1076(a). 
Amended by R.1990 d.393, effective August 6, 1990. 
See: 22 N.J.R. 1246(a), 22 N.J.R. 234S(a). 

New (g) added defining "district of residence" for a homeless child 
pursuant to P.L.1989, c.290. 
Amended by R.1991 d.459, effective September 3, 1991. 
See: 23 N.J.R. 1733(a), 23 N.J.R. 2634(a). 

Determination date of district of residence changed. 

Case Notes 

Department of Education was justified in its reduction of state aid to 
board of education which had received large municipal donation. 
Township of Lacey v. Office of Finance, 96 N.J.AR.2d (EDU) 868. 

6:20-5.4 Address submission for determining the district 
of residence 

(a) The address submitted to the Department of Edu­
cation for determining the district of residence for school 
funding purposes for a child described below shall be the 
address defined below: 

1. If the State has custody of the child or if a court or 
the State has appointed a third party as the custodian of 
the child, the present address of the parent( s) or guard­
ian( s) with whom the child resided immediately prior to 
his or her initial admission to a State facility or placement 
by a State agency shall be submitted. 

2. If the child's parents are divorced with joint guard­
ianship, the present address of the individual parent with 
whom the child resided as of the date required by 
N.J.A.C. 6:20-5.3(a)l or 2 shall be submitted. 

3. If the child never resided with his or her parent(s) 
or guardian(s), the address of the facility, group home, or 
private school shall be submitted. 
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4. If the child's sole parent or legal guardian resides in 
a State facility, the address of the State facility wherein 
the parent or guardian resides shall be submitted. 

R.1979 d.479, eff. December 7, 1979. 
See: 12 N.J.R. 6(b). 
R.1984 d.546, eff. December 17, 1984. 
See: 16 N.J.R. 2392(a), 16 N.J.R. 3429(a). 

Recodified to 6:20-5.2. 
New Rule, R.1985 d.208, effective May 6, 1985. 
See: 17 N.J.R. 344(a), 17 N.J.R. 1076(a). 

6:20-5.5 Public school asbestos removal and 
encapsulation State aid 

(a) A district board of education applying for reimburse­
ment under the provisions of the "State School Aid Act for 
Asbestos" for a currently planned asbestos removal or en­
capsulation project shall certify that funds have been bud­
geted for the project and that such funds are included in the 
school district budget statement for the school year in which 
the asbestos removal or encapsulation project is planned. 

(b) A district board of education shall only be reimbursed 
under the provisions of the "State School Aid Act for 
Asbestos" for expenditures actually incurred. State aid 
reimbursements for projects currently planned, undertaken 
and substantially completed shall be adjusted once actual 
expenditures and the State aid received under any other law 
based upon the actual expenditures are known. Adjust­
ments shall only be made to the extent State aid funds are 
available. 

(c) A district board of education shall not be reimbursed 
for an asbestos removal or encapsulation project under both 
the "State School Aid Act for Asbestos" and the Federal 
"Asbestos School Hazard Abatement Program" for more 
than the actual expenditures less any State aid received 
under any other law. 

(d) A district board of education which recovers funds 
expended for asbestos removal or encapsulation through a 
legal action shall have its State aid reimbursement adjusted 
for any such funds recovered. 

(e) A district board of education shall maintain separate 
accounting records which identify all expenditures for which 
reimbursement is approved. 

(f) A district board of education receiving a State aid 
reimbursement under the provisions of the "State School 
Aid Act for Asbestos" shall submit reports as required 
concerning work progress, expenditures or any other factors 
which the commissioner shall deem necessary. 

(g) A district board of education shall comply with all 
requirements established by the Bureau of Facility Planning 
Services (N.J.A.C. 6:22), Department of Community Affairs 
(N.J.A.C. 5:23-8) and the Department of Health (N.J.A.C. 
8:60) concerning asbestos removal or encapsulation. State 
aid funds may be withheld for noncompliance. 

DEPf. OF EDUCATION 

(h) A district board of education receiving such a State 
aid reimbursement shall maintain any funds which are not 
necessary for debt service purposes in the budget year in 
which such funds are received as a special appropriation 
balance. All or any part of the special appropriation bal­
ance which is needed for debt service purposes in the 
subsequent budget years immediately succeeding the budget 
year in which such funds are received, shall be appropriated 
to reduce the amount raised by local taxes for debt service 
purposes. 

(i) A district board of education recetvmg a State aid 
entitlement for asbestos removal or encapsulation projects 
currently planned, undertaken and substantially completed, 
shall complete all work on the asbestos removal or encapsu­
lation project within two-years from the date the entitlement 
is approved. State aid funds shall not be paid when there is 
noncompliance with this section. 

New Rule, R.1985 d.340, effective July 1, 1985. 
See: 17 N.J.R. 863(a), 17 N.J.R. 1648(a). 
Amended by R.1986 d.204, effective June 2, 1986. 
See: 18 N.J.R. 392(b), 18 N.J.R. 1198(a). 

Old (b)-( d) deleted; old (e)-G) recodified to (b )-(g); new (h) added. 
Amended by R.1990 d.393, effective August 6, 1990. 
See: 22 N.J.R. 1246(a), 22 N.J.R. 2345(a). 

New (i) added establishing two year limit on completion of projects. 

6:20-5.6 Teaching staff member minimum salary State aid 

(a) A district board of education shall adopt a salary 
schedule(s) for full-time teaching staff members which pro­
vides that no step on the salary schedule(s) is lower than. 
$18,500 regardless of funding source. 

(b) For the purposes of the Teacher Quality Employment 
Act, full-time employment shall mean the number of hours 
in a day and the number of days in a week the district board 
of education prescribes for a teaching staff member to 
receive the full salary designated for their step on the 
district board of education's salary schedule. 

(c) The base salary for State aid shall be determined as 
follows: 

1. For a teaching staff member returning from an 
unpaid sabbatical, sick leave, maternity leave or other 
unpaid leave of absence, the base salary shall be deter­
mined in the same manner as the base salary for a newly 
employed teaching staff member. 

2. For a teaching staff member newly employed after 
the 1984-85 school year with a prescribed salary based 
upon different steps of the salary schedule(s), the base 
salary shall be determined as if the teaching staff member 
was newly employed in the 1984-85 school year. 

3. For all other teaching staff members, the base 
salary shall be determined pursuant to N.J.S.A. 
18A:29-5.6. 
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(d) State aid for a teaching staff member who was hired 
or who left employment during the school year, shall be the 
proportionate amount determined by dividing the actual 
salary paid to the teaching staff member in such school year 
by the salary prescribed for the teaching staff member had 
the teaching staff member been employed for the entire 
year. 

6:20-5.6 

(e) Every district board of education shall submit to the 
Division of Finance the salary schedule(s) prescribed for all 
teaching staff members for each school year. 
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