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From: "Fontaine, Peter" <PFontaine@cozen.com>

To: Stacey Roth <Stacey.Roth@njpines.state.nj.us>

Ccc: "Robert Fatzinger (rfatzinger@sjindustries.com)” <rfatzinger@sjindustrie...
Date: 1/7/12014 12:29 PM

Subject: Response to Operating Pressure Question

Dear Stacey:

You asked us to respond to a Commissioner's question, to wit: what is the operating pressure of the
proposed natural gas pipeline and will the natural gas transmitted by the pipeline be in liquid or gaseous
form?

The simple answer is that the pipeline will operate at 435 psig and the natural gas will remain in gaseous
form throughout the entire pipeline. If more detail is needed on the pipeline pressure, you can refer to the
Black & Veatch Cost Allocation Study (Oct. 2012), which on pp. 5 states:

The final pipe sizing and design selected by SJG is the installation of a Class 4, 24" diameter, standard
wall thickness (schedule 20; 0.375" wall thickness), X-60 pipe. The construction of SJG's proposed
pipeline will meet all the requirements of a 700 psig rated pipeline that would operate at a maximum
percent of Specified Minimum Yield Strength ("SMYS") of 37.3%. However, for the foreseeable future, the
new pipeline will be identified and listed by SJG as a 435 psig Maximum Allowable Operating Pressure
("MAOP") pipeline and it will not operate at greater than 435 psig MAOP. This operating pressure level is
the MAOP of the supply pipeline that feeds the new pipeline installation that will serve the BLE power
plant. The 435 psig MAOP will result in a maximum operating percent of SMYS of 23.2% in the new
pipeline. Due to normal operating pressure drop in the supply pipeline between Union Road Station and
the beginning of the new pipeline installation at Union Road and Route 49, it is likely that the operating
pressure and percent of SMY'S will typically be significantly lower than 435 psig and 23.2%.
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P Please consider the environment before printing this email.

Notice: To comply with certain U.S. Treasury regulations, we inform you that, unless expressly stated
otherwise, any U.S. federal tax advice contained in this e-mail, including attachments, is not intended or
written to be used, and cannot be used, by any person for the purpose of avoiding any penalties that may
be imposed by the Internal Revenue Service.

Notice: This communication, including attachments, may contain information that is confidential and
protected by the attorney/client or other privileges. It constitutes non-public information intended to be
conveyed only to the designated recipient(s). If the reader or recipient of this communication is not the
intended recipient, an employee or agent of the intended recipient who is responsible for delivering it to
the intended recipient, or you believe that you have received this communication in error, please notify the
sender immediately by return e-mail and promptly delete this e-mail, including attachments without reading
or saving them in any manner. The unauthorized use, dissemination, distribution, or reproduction of this
e-mail, including attachments, is prohibited and may be unlawful. Receipt by anyone other than the
intended recipient(s) is not a waiver of any attorney/client or other privilege.



